FEDERAL ELECTION COMMISSION
Washington, DC 20463

May 24, 1999

Jeffrey C. Barbakow, CEO
Tenet Healthcare Corporation
3820 State St.

Santa Barbara, CA 93105

RE: MUR 4886

Dear Mr, Barbakow:

On May 19, 1999, the Federal Election Commission accepted the signed conciliation
agreement and civil penalty submitted on your behalf in settlement of a violation of 2 U.S.C.
§ 441b(a), a provision of the Federal Election Campaign Act of 1971, as amended. Accordingly,
the file has been closed in this matter.

The confidentiality provisions at 2 U.S.C. § 437g(a)(12) no longer apply and this matter
is now public. In addition, although the complete file must be placed on the public record within
30 days, this could occur at any time following certification of the Commission's vote. 1f you
wish to submit any factual or legal materials to appear on the public record, please do so as soon
as possible. While the file may be placed on the public record before receiving your additional
materials, any permissible submissions will be added to the public record upon receipt.

Information derived in connection with any conciliation attempt will not become public
without the written consent of the respondent and the Commission. See 2 U.S.C.
§ 437g(a)(4)(B). The enclosed conciliation agreement, however, will become a part of the public
record.
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Enclosed you will find a copy of the fully executed conciliation agreement for your files.
If you have any questions, please contact me at (202) 694-1650.
Sincerely,

e g (Undergs,

Thomas J. Andersen
Attorney

Enclosure
Conciliation Agreement
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BEFGIE TRE FEDERAL ELECTION COMMISSION

e Matter of )
, | ) MUR 4886
‘Pt Heaithcare Corposttion )
CONCILIATION AGREEMENT

. This moatwer was igitizted by the Federal Election Commission (“Commission”) pursuant

&3
. w igformation sscortained in the normal course of carrying out its supervisory responsibilities.
£ y The Commission found reason to believe Tenet Healthoare Corporation ("Respondeat™) violated

5 2UEC. § 441bn).
NOW, THEREFORE, the Commission and Respondent, having participated in informal

ey

mhods of concilistion, prior to a finding of probable causc to believe, do hereby agrec as

1. ‘The Commission hes jurisdiction over Respondent and the subject mattec of this

£y

M and this agrsament has the effect of an agreement entered pursuant to 2 U.S.C.
H Tl NAYD.
.  Rospondent has had a reasoneble opportunity to demonstrate thet no sction should
Wodelooss in thiis matter.
M. Respondent enters voluntarily into this lgreemm! with the Commission.
IV.  Tho pesthint facts in this matter are a3 follows:
1. Tenst Healthoare Corporation (“Tenet Heakhcare™) is a corporation within

@ insexing of 2 U.S.C. § 4415(s).
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2. Tentt Healthcare Corporation Political Action Commitice (“TenetPAC™) is
Tenst Heatlthoare's ssparite segregated fund and a political committee within the meaning of
2 US.C. § 931(4).

3. Tenst Heslthowre is & member of the Federation of American Heslth
Systeens ("Foderation”), & non-profit, incosporated nationa! trade organization.

4. The Federation of Amcrican Health Systems Political Action Committee
(“FedPAC") is the Foderstion's scparate segregued fund and a political committee within the
mesnidng of 2 U.S.C. § 431(4).

5. The Pederal Election Campaign Act of 1971, as amended, prohibits a
oorporstion from maldng contributions or expenditures in connestion with any Federal election.
2USC. §44ib(m). 11 CFR. § 114.2(b).

6. The tenn “contribution or expenditure” shall include “any direct or indirect
paymoent, distribution, loan, advance, deposit, or gift of money, or any sarvices, or anything of
valus . . . to asy candidate, campaign cammittes, or political party or organization, in connection
with sny”’ Federal dlection. 2 U.S.C. § 441b(b)2). See also2 US.C. §431(8)}A)i); 11 CFR
§8 114.3(a)(1) and 100.Ta)X!).

7.  The Commission's regulations further explain that corporations and their
ropeccentatives arc “prohibited from facilitating the making of coatributions to candidates or
political committets, other than to the separalc segregated funds of the corporations . .. ."
HCRR. § 114.2(0(1).

8. In 1997, pursuant o s predetermined ammual contribution goal sgreed upon

by Tesdt Healthcare and the Federation, Tenet Healtheare solicited its executivas to contribute 1o

RBCEIVED TIMEAPR. 5. 12:03PM PEINT TINSARE & '7:23FY

3




04/22/1999 13:32 81895224084 BLANCO PAGE 16
TACRT1Y8Y 1CITYCM ﬂcm-..c 184 231y .ﬁf‘."j‘ FECI S

FalPAC. A total of 27 Tenet Heslthcare exccutives responded to thesc solicitations by making
chatls sut to TenotPAC in smounts rangimg from $3500 to $3,000.
9. These checks, containing such notations as “[m)ay be earmarked for
FedPAC,” were collectod by Tenct Healtheare and deposited into TenctPAC's account between
Novemmber 7 and Decomber 22, 1997. When the amount reached the warget leve! of $35,000 on
ol Decersber 22, TensiPAC sent a check for the total amount of contributions ($35,350) to
: PedPAC.

10. Twe solicitation, collection, processing and trunsmitial of thesc funds

oohisitsted an in-kind costribution by Tenet Healthcare to FedPAC.
V. Respondeat fecllitated the making of 27 contributions totahing $35,350 on behalf

of BedPAC, in viclstion of 2 U.S.C. § 441b(a).

VI. 1. Respondent will pay a civil penalty to the Federal Election Commission in

the amount of nine thousead dollars ($9,000), pursusnt to 2 U.S.C. § 437g(a)(5)(A).
2. Resgondent will not underteke nar otherwise engage in fundraising activity

of e type described above on behalf of any political comrmittee.

VII. Tha Conanission, on request of anyone filing » complaint under 2 US.C.
§ 437g(a)1) conceming e matters at issue herein or on its own motion, mey review compliance
with thid agreemant. If the Commission belicves that this agreement or any requirement thereof
has been violated, it may institute a civil action for relief in the United States District Court for
the District of Columidia.

VIIl. This sgreemnent shall become cffective as of the date that all perties hereto have

emoutod sarme and the Commission hes approved the cntire agreement.

RECEIVED TIMEAPR, 5, [2:03fM PRINT TOMEAZE 5 iD:OGRM
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IX. Respondsat shall have no more than 30 days from the date this agreement
bacomes affective o comply with and implement the requirements contained in this agreement
il to 50 notify tha Commission.

X This Conciliation Agreement constitutes the entire agreement between the parties
ot the shatters raised hersin, and no other statement, promise, or agrecment, cither written or
oral, made by either party or by agents of sither pasty, thet is not contained in this written
agréomost shall be onfossesble.

FOR THE COMMISSION:

Latpaecs M. Noble
Otwwrsl Coursel

o e 5/24/99
Lo G. Dae 7 ’

Assccinte Generel Counsel

FOR THE RESPONDENT:

/77 7. /j - 7
Lttt L ek,

) Date
(Pugition)
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